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MEORANDUM FOR:  Director of Ceatral inteliigence % S
VIAY Deputy Jirector of Central Intelligence

General Counsel

Legislative Counsel

Lomptroller

FROM: John ¥, Blake
Deputy #irector for Administration

SUBJIRCY: Impact of Public Auildings Act (Prospectus)’
on Acquisition of Spacs 25%1

1. Action Requasted: It is reguested that yog o5y
sign and TITect the attacasa letter to the Uhalrmean o3 the
tiouse and Ssnats Appropriations Committees. '

Ze Backoround and Staff Position: s5%]

s, On 17 July 1873, Administrator Solemon of the
Coneral Services Administration {GEA) acreded to reppated
reguests and authorized the acguisition of jeased space in
the HAetropolitan Washlogton Avoa (HWA) (see Attachment 1}.
However, this authorization was coupied with the rsquiresent
that the scquisition be effected in accordance with the
provisiens of the Public Buiidings Act of 1355, 25 amended,
This rogquires the prepavation of a detailed prospectus ia
coordination with GSA, approval to proceed from the Office
of Management and Budget (DuMB), and, finally, aathovization
from the Public Works Committees in both houses of Congress.
This process can take from 12 to 18 months to acgomplish
{with no puarantes of sb+aining authorization o procsasd)
aud only when it 1s successiully conciuded will GSA besis
e actual process of acvnisition (maarket analysis, solic-
irations, eig.), Fhis lafler procsss pormally takes anothar
2 +g 12 pontas belore 3 longe is aczuatly signed and To U
aast he added ot Ieast yatns For siteraziioms. Assuning
s will take 3 months just to nvepave the praspoolls, W,
tusrofore, face a 30-moarh deiay Lafore siznificont veliasd
From our space probloms oan be realizoed. :
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SGBJLCT:  Impsct of Public Suildings Act (Frospectusn) oa
' Actguisition of Syace [ ] - - , 25%1

, The history ou cific accuisition can he
traces to 12 becembor 197 hief , Real Istate and
Construciion Division, OGfyice of Logistics, forwarded a
Standard Foram §1 (seo Attachnent 2) to GSA reyuwesting [ ]25%1
SEUATO Lcct oF additional spaco, This partzcuia; reguaszt
wes teilored ¢ goguisitior of the vemalning third of the
Thirty-two months have passed and 29X
SupnequUEnT otancerd rorn £1's were ferwarded as dictated Ly
changing cirvcunstances nanagenent refused to 25%1
lease the renaining spado). Incermirtently throughout the
period, n moratorium on the ascquisition of snace was imposed,
thus stelling 8ll scquisiticen efforts,

C¢. Hotwithstandilng the woratoriuwm, the Agency

contimued to plan for thc eventual acquisition es evidenced
by the various budget submissions, both geoing frosm the
ﬂ*fﬁcc of Logistics (OL) to the Comptrelisr and ultinmately
frov the ﬂﬂvpkraila“ te Loneress. The audit tradl commencod
in August 1975 when fhc jarertgr of Logistics forwarded his
¥Y lﬁ?? budret estinates for the Fa dcra} Buildings Tuad to
the Compireller (sec Af;bnhwcn‘ 3). Subsequently, tho
Coenptrollier's gsubmisgion we OM8 for BFY 1977 carvled forward
GL's sstimate of $1.691 willion for the acgquisition (soo
Attachkment 4}, As o vesult of OMB's review, the budget
subiiission to the Congressional Ayﬁrﬁgriﬂtiﬂh“ Comuitices
was rveduced and reflected e requost for $835,000 to fund the

acquisition {éca Attachment 5). DCI Bush, in &5 gppearance
hefore the House Appy ﬁ;riatioﬁa womsittes on 1 April 1976,
was queried by Lﬁ&}*mcz Febon concerning this line item in

the budget iseﬁ Attachment £) rru }uqtif cd the veguivement,

¢o  There is 2ittle doubi thet the scquisition was
autiorized and funds apprepriated by Congress in FY 1977,
Because ascquisition was censidered feasible and imminent
the yvegquirsment, as a distinci lino iten in the bﬁhﬁCLw vaw
dropped in succeeding fiscel years. However, the require-
Coment was carried over as a fivm requirement in Interaal
CAgency budget docunents (see Attachwent 7 for QL'g FY 1072
forecast) and o Cougress by tihe Lomptyoller {see Attsach-
cment 8). The fundapental difference between the TY 1477
submission and thosse of succeading vears is aone of foriat,
Father then reflescting a separat“ doller amount in the
"Expansion’ coluwmn 43 was doan Y 1977, the requirensnt
was lumped into the total }“Qct.if‘i *2: ri..lvbu:i' s the Pedorsl
Fuiidiees Fund wndey the Standard Level Yser Charges (SLUC).
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SORFROT Inpact of Fublic poildincs Act (Frospectus) on
AcGuisition of zrfu&a[::] 25%1

wzcth,ﬁ s arises bedovse the budset “13dﬁ1¥ﬂ Cy¥Cia

5 kau“ xccr in Jasnucyy with fhe l%‘hmﬂfm of the Prosras
Cowidah is appliceble i¢ the fiqci3 vear bepinning 21
wonths lster. shusg oot for Fiﬁcai Yeay 1875
and cut years had to ssswie that the 935,060 oripginally
apprepriated would automatically bLe reguxrul in succeeding
*1scal years, gnd this sum wias merely added to the spgpregate
SLUC payment bese cost colura in FY J878 and subsequent
submissions.

25¥%1

o

3. Recommencation: It is recommended that you ol
sign and nisp&&cu tho atteched leiter o the Chairmen of the
howse and Senate Appropristions Commlttess,

je/ John F. Blake
Joun ¥, Blake

Atts

distribution:
Orig. - Adse (w/atts)
pncl }w/atts)
- ER (w/atts)
- GG (w/atts)
- LE (w/atts)
Compt {(w/atts)

H

R s e

Approved For Release 2006/12/13 : CIA-RDP81M0O0980R002200050025-6



